









































Sonoma County Library

Balance Sheet - Governmental Funds

June 30, 2015

Special Revenue Funds

Leoleon Gifts & Total
General Hopkins ~ Donations Other Governmental
Fund Fund Fund Funds Funds
Assets
Cash and investments
in County Treasury $ 8,937,059 § 749,064 § 983,858 § 569,406 $ 754,758 $ 11 994,145
Other cash 36,753 - - - 36,753
Accounts receivable 88,416 - 9,180 - 97,596
Other assets 949 - - 10,000 10,949
Total assets $ 9,063,177 § 749,064 $ 983,858 § 578,586 $ 764,758 $ 12,139,443
Liabilities and fund balances
Liabilities
Accounts payable and
accrued liabilities § 794,134 - § 7468 % - $ 801,602
Fund balances
Committed:
Capital improvement 1,285,990 = - - 1,285,990
Stabilization fund 2,091,100 - - - 2,091,100
Assigned 4,605 983,858 571,118 764,758 3,073,403
Unassigned 4,887,348 = 2 - 4,887,348
Total fund balances 8,269,043 983,858 571,118 764,758 11,337,841
Total liabilities and
fund balances $ 9,063,177 § 749,064 § 983858 § 578,586 $ 764,758
Amounts reported for governmental activities in the statement of net position
are different because:
Capital asscts used in governmental activities are not financial resources and
therefore are not reported in the governmental funds 3,230,885
Deferred outflows of resources are reported in the statement of net
position but not reported in the governmental funds 1,192,715
Deferred inflows of resources are reported in the statement of net
position but not reported in the governmental funds (3,392,881)
Long-term liabilities are not due and payable in the current petiod
and therefore are not reported in the governmental funds:
Compensated absences (803,935)
Ner pension lability (9,378,768)
Net obligation for post-employment benefits 6,661,872)

Net position of governmental activities

§ (4,476,015)

See accompanying Notes to the Basic Financial Statements
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Sonoma County Library

Statement of Revenues, Expenditures and Changes in Fund Balances -

Governmental Funds

Year Ended June 30, 2015

Special Revenue Funds

G. L. Leoleon Gifrs & Total
General Cromwell  Hopkins  Donatons  Other  Governmental
Fund I'and Fund Fund Funds Funds
Revenues
Property taxes $ 16,104,447 § - $ - $ - $ - $ 106,104,447
Library fines, fees
and services 512,044 - - - = 512,044
Intergovernmental 299300 = 5 L - 299 300
Investment icome 62,756 3.793 2,596 3,044 16,837 89,026
Grants and contributions 6,397 - - 359.877 14,750 381,024
Other 97,202 - - - - 97,202
Total revenues 17,082,146 3,793 2,596 362,921 31,587 17,483,043
Expenditures
Current
Salaries and benefits 11,718,453 - - - - 11,718,453
Operating 4,007,610 - . 314,095 - 4,321,705
Capital outlay 92,878 - - - - 02,878
Total expenditures 15,818,941 - - 314,095 - 16,133,036
Excess of revenues
over expenditures 1,263,205 3,793 2,596 48,826 31,587 1,350,007
Other financing sources (uses)
Transfers in 517,829 - - - - 517,829
T'ransfers out - (5,939) (65,000)  (198,541)  (248,349) (517,829)
Total other financing
sources (uses) 517,829 (5,939) (65,000)  (198,541) (248,349) -
Fixcess of revenue
and other financing sources
over expenditures and other
financing uses 1,781,034 (2,1406) (62,404) (149,715) (216,762) 1,350,007
Fund balance at
beginning of year 6,488,009 751,210 1,046,262 720,833 981,520 9,987,834
Fund balance at
end of year $ 8269043 $ 749,064 $ 983,858 §$ 571,118 § 764,758 $ 11,337 841

See accompanying Notes to the Basic Financial Statements
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Sonoma County Library
Statement of Revenues, Expenditures and Changes in Fund Balances -
Governmental Funds (continued)

Year Ended June 30, 2015

Amounts reported for governmental activities in the statement of activities
(page 10) are different because:

Net change in fund balances - total governmental funds (page 12) § 1,350,007
Governmental funds report capital outlays as expenditures;

however, in the statement of activities the cost of those

assets is allocated over their useful lives and reported as

depreciation expense. This 1s the amount by which

depreciation expense ($229,378) exceeded capital outlay (892,878)

in the current period. (136,500)
Certain pension expenses in the statement of activities do not require

the use of current financial resources, and therefore, are not

reported as expenditures in the governmental funds 117,985
The change in compensated absences reported in the statement of

activities does not require the use of current financial resources

and therefore, is not reported as an expenditure in governmental funds. 18,507
The change in the net obligation for post-employment benefits in the

statement of activities does not require the use of current financial resources

and therefore, is not reported as an expenditure in governmental funds. (218,447)

Increase in net position of governmental activities (page 10)

L5

1,131,552

Sec accompanying Notes to the Basic inancial Statements
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Sonoma County Library

Notes to the Basic Financial Statements

Year Ended June 30, 2015

The notes to the basic financial statements include a summary of significant accounting policies and other notes
considered essential to fully disclose and fairly present the transactions and financial position of the Sonoma
County Library as follows:

Note A.

Note B.

Note C.

Note D.

Note E.

Note F.

Note G.

Note H.

Note I.

Note |.

Note K.

Note L.

Note M.

Note N.

Note O.

Defining the Financial Reporting Entity
Summary of Significant Accounting Policies
Stewardship, Compliance and Accountability
Cash and Investments

Capital Assets

Deferred Outflows and Inflows of Resources
Employees’ Retirement Plan

Other Post Employment Benefits

Deferred Compensation Plan

Commitments

Long Term Obligations

Insurance

Related Party Transactions

Beginning Net Position Adjustment

Subsequent Events
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Sonoma County Library

Notes to the Basic Financial Statements

Year Ended June 30, 2015

Note A.

Note B.

Defining the Financial Reporting Entity

The Sonoma County Library (the “Library”) is a joint powers agency established between the County
of Sonoma (the “County”) and cities in 1975 to provide library service on an equal basis throughout
the County. On August 1, 2014, the joint powers agreement between the County and the Library
was amended. This amendment made changes to the governing body of the Library and ceased the
Library’s treatment as a component unit of the County of Sonoma. The first-amendment also
established Library Advisory Boards for each city or community in which at least one regional
Library branch operates. A full copy of the amended and restated JPA can be found on the Library’s
website at www.sonomacountylibrary.org.

The Library Joint Powers Authority (JPA) is now governed by an cleven-member Library
Commission (the “Commission”) which includes one appointee of the Board of Supervisors, one
appointee each from the cities of Cotati, Cloverdale, Healdsburg, Petaluma, Santa Rosa, Sebastopol
and Sonoma, one appointee from the town of Windsor and one appointee jointly clected by the city
of Santa Rosa and the Board of Supervisors.

Summary of Significant Accounting Policies
Government-wide and Fand Financial Siatenenty

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) display information on the Library as a whole. These financial statements include the
financial activities of the Library’s nonfiduciary activities. For the most part, the effect of interfund
activity has been removed from these statements. The Library does not have any activities that are
considered business-type activities.

The statement of net position presents the financial condition of the government activities of the
Library at year end. The statement of activities demonstrates the degree to which the direct expenses
of a given function or segment are offset by program revenues. Program expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other
items not properly included among program revenues are reported instead as general revenues.

During the year, the Library scgregates transactions in separate funds in order to aid financial
management and to demonstrate legal compliance. Fund financial statements are designed to present
tinancial information of the Library at a more detailed level. The focus of governmental fund
financial statements is on major funds. The major funds are presented in separate columns. Non-
major funds are aggregated and presented in a single column.

Measnrement Vocns, Basis of Avconnting, and Financial Statement Preventation

The government-wide basic financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. All assets and all liabilities associated with
the operation of the Library are included on the statement of net position. Revenues are recorded
when carned and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are levied. Revenues
from grants and donations are recognized as revenue as soon as all eligibility requirements imposed
by the provider are met,



Sonoma County Library

Notes to the Basic Financial Statements

Year Ended June 30, 2015

Note B.

Summary of Significant Accounting Policies (continued)
Meastrement Focns, Basis of Acconnting, and Vinancial Statement Presentation (continued)

Governmental funds are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Under this method, revenues are recognized when measurable
and available. Taxes other than property taxes, interest, certain state and federal grants and charges
for services are accrued when their receipt occurs within three hundred sixty five days of the end of
the accounting period so as to be both measurable and available. Fines and other revenues are
recorded as revenues when received in cash because they are generally not measurable until actually
received.  Property taxes are accrued when their receipt occurs within sixty days of the end of the
accountng period.  However, debt service expenditures, as well as cxpenditures related to
compensated absences and claims and judgments are recorded only when payment is due. General
capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of gencral
long-term debt and capital leases are reported as other financing sources.

The Library reports the following major governmental funds:
General Fund

The General Fund is the principal fund of the Library. General tax revenues and other sources of
revenue used to finance the fundamental operations of the Library are accounted for in this fund.
General operaling expenditures are paid from this fund.

G. E. Cromwell Fund

The G. E. Cromwell Fund is a major fund and was established in 1987. The funds are to be used
for substantial enrichment and/or enhancement of the Petaluma Library in the areas of facilities,
collections and services.

Leoleon Hopkins Fund

The Leoleon Hopkins Fund is a major fund and was established in 2004. The funds are to be used
for the substandal enrichment and/or enhancement of the Petaluma Library in the arcas of
facilities, collections and services.

Gifts & Donations Fund

The Gifts and Donations Fund is a major fund and includes donations and various other gifts. The
funds are used for various Library projects, programs, collections and services.

The Other Special Revenue Funds of the Library are all considered non-major funds. Other Special
Revenue IFunds are used to account for specific revenues that are assigned to expenditures for
particular purposes.

Encumbrances

Encumbrance accounting is employed as an extension of the budgetary process. Encumbrance
accounting, under which purchase orders, contracts and other commirments for the expenditure of
funds are recorded to reserve that portion of the applicable appropriation, is employed in the
governmental fund types. Encumbrances outstanding at year-end are reported as reservations of the
fund balances and do not constitute expenditures or liabilities because the commitments will be
honored during subsequent years.
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